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Our stores are strategically located in the hearts of principal cities 
and in some major suburban shopping centers. 


Millions of customers know our stores by their trade names and our 


exclusive brand names which are synonymous with outstanding style 
and quality values. 


The foundation of our merchandising policy is to offer the utmost 
in quality at the lowest possible price to the greatest number. | 
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ANNUAL MEETING 


The annual meeting of stockholders will be held in the office of the Company on 
April 23, 1951. A notice of the meeting with a proxy statement will be mailed to 
holders of common stock on or about April 6, 1951, at which time proxies will 

be requested by the Management. 


MARK A. EDISON 


1895-1951 


Mark A. Edison, Director, Vice-President, Treasurer and one of the founders of our 
Company died March 2, 1951. He specialized in the merchandising operations of the 
business, now constituting our three chains operating in separate price ranges. His business 
philosophy and ethics established for himself and for the Company an invaluable associa- 
tion with leaders in the industry. His merchandising principle formed the basis for the 
Company’s policy, “The utmost in value at the lowest possible price to the greatest number,” 
to which the Company’s outstanding growth can well be attributed. In 1948 he was elected 
President of the National Association of Shoe Chain Stores, which office he held until his 
death. He left a perpetual heritage which the Company will continue to emulate in its 
future progress. 











TO THE STOCKHOLDERS OF 


Clam Liwltew Hws, Ip 


A reversal of the downward trend in your Company’s sales volume 
occurred during 1950. While the consequences of the Korean incident added 
momentum, this reversal was already indicated prior to that incident. 


Net sales of $73,778,858 for the entire year were only one-half of one per- 
cent below 1949. For the last half of the year an increase of 5.3% fell slightly short 
of overcoming the decrease for the first half. 


The eppesite page reflects the summary of operations in comparative 
form. 


ANd Cawminygs 


The net earnings of $2,727,544 represent a 31% increase over the amount 
of $2,081,053 for the preceding year. 


Based upon the number of common shares outstanding at the end of each 
year, per share earnings for 1950 amounted to $2.91 as compared with $2.14 for 
the previous year. 


The dividend rate of $1.20 per share on common stock was the same as 


for the preceding year. 


The provision for federal income taxes for 1950 represents 43.6% of the 
net income before such taxes as compared with 39.9% for the year 1949. 


Under the present law and the tax rates now in effect, the pone eg can 
earn approximately $2.65 per share before the excess profits tax rate applies. 


Your Company's working capital was expanded by the proceeds from a 
long term note in the amount of $1,750,000 issued to an insurance company on 
January 16, 1950. The interest rate is 3%% and there are no sinking fund require- 
ments until January 15, 1960. On that date and each year thereafter $200,000 is 
payable until the maturity date January 15, 1967. 


The net working capital on December 31, 1950, amounted to $15,879,700 
an increase of $2,444,828 during the year. The ratio of current assets to current 
liabilities was 4.30 and compares with 4.56 on December 31, 1949. Cash and 
securities alone exceeded the total of current liabilities by $4,271,445. The Com- 
pany had no bank loans during 1950. 


Inventories of $10,616,906 at the close of the year were considered normal 
as to quantities. The increase of $1,447,804 over the previous year-end is due to 
additional stores and higher unit costs. 


At December 31, 1950, the Company had acquired a total of 4,660 shares 
of its preferred stock in the open market for sinking fund purposes. This exceeds 
by 760 shares the requirements through March, 1951. 


The outlay for construction and equipment during 1950 amounted to 


$1,476,146. This included ten new stores, three relocated stores, four completely 
remodeled stores and the cost of a new one-story building under a long term lease. 


Depreciation and amortization charges for 1950 were $858,000 as com- 
pared with $756,260 for 1949. Such charges will level off after old stores are 
remodeled at prevailing cost levels. 


GROWTH CHART 
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Your Company anticipates an increased demand for women’s footwear in 
1951. With the combined factors of continued high employment, increasing con- 
sumer purchasing power and the curtailment of certain durable goods, the demand 
for soft goods should continue upward. Our unit volume, as well as dollar value, 
should be up for the year. 


The government is making heavier purchases of leather shoes for military 
purposes. However, our favorable relationship established with suppliers gives us 
added assurance that we will be able to continue supplying our stores with the 
merchandise needed to meet the increased consumer demand. 


Despite the fact that shoe prices have increased, our prices still remain 
within the popular price field and within the reach of the volume buying public. 


Anticipating the addition of at least six new units in 1951 and considering 
prevailing trends our total sales for the year could well reach $85.000,000. 











With an increase of 6.1% over the previous year, total sales of hosiery, 
handbags and accessory items for 1950 represented 20% of total sales. 


Hosiery sales for 1950 showed a substantial improvement with an increase 
of 11% over the previous year. This trend is continuing into 1951. Hosiery sales cur- 
rently show a substantial increase over the comparable 1950 period. There is at 
present no indication of a shortage in nylon yarn for hosiery production and we 
expect a continued adequate supply of hosiery in our stores. 


The handbag sales in 1950 were satisfactory showing an increase of 4% 
over the 1949 volume. The current volume in 1951 indicates that this rate of increase 
will be maintained or further improved. On account of demands for higher taxes 
there is now little hope for a reduction or elimination of the 20% federal excise tax in 
effect on handbags since the beginning of World War II. 


Cou Crnghoged 


Favorable earnings, promotions within the ranks, paid vacations, Christ- 
mas bonuses and liberalized employe welfare programs continue to be key factors 
in the Company’s operating policies. 


Total salaries and wages paid in 1950 amounted to $11,728,378 as com- 
pared with $11,730,521 for the previous year. These amounts include Christmas 
bonuses aggregating approximately $250,000 for each year. 


_ The increase from 1% to 14% in the federal social security tax rate resulted 
in total payroll taxes increasing to $280,000 as compared with $230,000 for 1949. 


Because of the increase in the tax rate and in consideration for the 
increased social security benefits, the Company’s retirement pension plan was 
amended to slightly reduce the retirement income credit formula. 


The retirement plan was also amended so that qualifying employes in 
active military service will continue to receive retirement credits during such 
service. The group insurance plan was amended so that employes in active mili- 
tary service may continue the insurance for their dependents under the plan. 


A total of $135,000 in benefits were paid or accrued under the revised 
insurance plan during the first year which ended July 31, 1950. The plan continues 
to receive wholehearted acceptance on the part of 95% of all eligible employes. 


While the cost of the insurance plan is substantially covered by employe 
contributions, the cost of the pension plan is entirely borne by the Company. The 
Company's contribution to the cost of both plans amounted to approximately 


$260,000 in 1950. 


We realize that the patronage of our stores is wholly dependent upon the 
good will of the citizenry comprising the 120 cities in which our stores are located. 


Our field executives, store managers and employes are trained to exem- 
plify good citizenship and to extend most courteous service to our customers. Many 
of them cooperate in local fund raising campaigns on behalf of local charitable 
and civic endeavors. 


It is the policy of the Company to contribute generously to meritorious 
needs and to encourage employes to contribute to such efforts when they are 
called upon. 


| 
| 
The inside back cover of this report shows typical interior and exterior 
designs of our 220 stores in operation at the close of the year. 
The 1950 store development included ten new stores, three stores re- 
located and four old stores completely remodeled. 


While governmental restrictions may curtail expansion, the Company had 
four stores under construction at the time restrictions became effective. Approval | 
will be applied for in connection with several new stores scheduled for opening 
later this year. 


Sa ting. 


The recent passing of Mr. Mark A. Edison is indeed an irreparable loss. 
Mr. Simon Edison is now his successor. Both Mr. Mark and Mr. Simon Edison for 
more than a quarter of a century worked side by side and have jointly headed 
the Shoe Merchandising Division. This division has always been staffed with an 
efficient and well-seasoned staff of executives and buyers, the strength of which 
has been so recognized by the shoe industry at large. No change in the staff or 
policy will be made, and your Management has assured our suppliers that the 
mutually favorable relationship established with them over so many years in the 
past will be continued into the future. 


We recognize the valuable contributions made by the officers, executives 
and employes through their loyal efforts toward the Company’s progress. For this 
we are grateful. As in the past we face the future with courage and confidence 
and for the welfare of all we pray that peace may prevail in our nation and through- 
out the world. 


Respectfully submitted, 


March 8, 1951 
Str. Lours, Missouri President 








1950 

For shoes; including house shoes, sandals, 
and rubber footwear................ $59,071,457 
For hosiery, handbags and accessories... . . 14,707,401 
Total income received........... 73,778,858 

Merchandise, supplies, rentals, services, 

aie OL Ree Aga earn erie Sea ee 55,723,519 
SOUMVIOE O00 WARNE. 2 i i v5 ceca cesw ess 11,728,378 
Depreciation and amortization charges... .. 858,009 
Federal, state and local taxes............. 2,741,408 
Total costs and expenses......... 71,051,314 
Eataings for the year... 6.2. 0.65 6 iS eres nee’ 2,727,544 
Dividends paid to our stockholders............ 1,278,845 


Balance retained in the business for expansion, 
payment of debts and operating requirements $ 1,448,699 


In relation to sales, our earnings were.......... 3.70% 
Earnings per common share outstanding. ...... $2.91 
Divikiouet 16 GRA00. 5 <a vs ciccnnias ties eee. 1.20 








1949 


$60,298,604 
13,857,888 
74,156,492 


57,624,149 
11,730,521 
756,260 
1,964,509 
72,075,439 
2,081,053 
1,282,753 


$ 798,300 
2.81% 
$2.14 


1.20 


f -, fs Fe es 4.) 
ERY enh! oo 
Pe as Da, v 


(S44, 


Vat 





%. - = uw : 
. Sy > SP em zie 
aes 


wage o's 
<* ~ rts tn ee ae 
wre Ok brome “pty Vth be, 







©xamined the 


* 4950 and 
°f incom 


made in 


uch re) 


ther auditin 
in the Cc 


Procedures as we 
‘reumstances 


aSsis ConSisten+: 







> 


- Ld . “~ »" 

oc% 7 4 Pe ry . 
- SS i id _-* m> & : 
ty mies ‘ is aes 


10 


~. 














CONSOLIDATED STATEMENT OF INCOME AND SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1950 


NET SALES 


COST OF GOODS SOLD AND STORE OPERATION EXCLU- 
SIVE OF DEPRECIATION AND AMORTIZATION EXPENSE 


DEDUCT: 
Administrative and general expenses................2000eeeees 
Depreciation of store fixtures and amortization of improvements to 

leased premises 


Other expenses, net 


o-s 6.9 @83 @8 866 8 2? 60.82 @ 28 62. 8.2 6:6 0 6 @ @ Oe 2 64.2 0 28, © 0 8 2 8 ‘0. @ 


PROVISION FOR INCOME AND EXCESS PROFITS TAXES: 
Federal 


»6-e SB e Ce ORS 6. O'S £1068 62 DS. S.8 8: OF O18 OE 2-2 0:3 2 BO 8. OO OOOO Ore O06 a0 & FF O/.O'-e © 


aa. 2 6 & &@:0, 6. S'S Oe eo aS V6.0. O@ B.8' 2 @ 62'S 2:20 2 oOo @ Be ae O'S O26.8.46..8 A €.'8 8 G 


DIVIDENDS PAID: 
On Preferred Shares 
pS See at ee ee See ee 


UR RUS FUMRe LORE: REAR io tia's Scrip cee puede gwen 


EARNED SURPLUS: 
Balance, December 31, 1949. ..................-. eget es eae 


BALANCE, DECEMBER 3], 1950................. 


CAPITAL SURPLUS: 
Balance: Visine Sh BG St inca se awes's a 00s waar 
Premium on 2,249 Common Capital Shares sold under an em- 
ployee's stock purchase plan. 2... .0... 65 eccisccesnee conse aes 


Excess of the par value over cost of 2,140 Preferred Shares pur- 
chased for future Sinking Fund requirements..............-.. 


. BALANCE, DECEMBER 81, 1950................. 
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$73,778,858 
64,517,484 
9,261,374 

$3,105,392 

858,009 
343,688 4,307,089 
4,954,285 

2,105,686 
121,055 2,226,741 
2.727.544 

262,331 
1,016,514 —1,278,845 
1,448,699 
10,352,368 
$11,801,067 
$ 1,142,197 

$31,785 
11,299 43,084 
$ 1,185,281 





CONSOLIDATED BALANCE SHEET 


ASSETS 


CURRENT ASSETS: 
18 sicdh sn hogs saz dbsseie stra beceg: ccna Tee 
Securities— 
United States Government Securities at cost and accrued interest (quoted 
market or redemption value $808,596) ................ cee ee eee eee eens $ 822,474 
Other marketable securities at cost and accrued interest 
( coteotnd enarmet vaaw GORE ys cides oes css ae i vsinw vee see esos is 47,314 
Vendors’ debit balance, notes receivable, etc................00 cece cece eee eee 
Merchandise inventories at the lower of cost or market— 
NE a oF Eri eas oad OURS Fee ho roe oie BARS Bi be Ge aes 10,413,058 
Wie CRE xcs Bdace che ak hice oR es Skee Salk Put Bala Tacwlaoc apie 203,848 
ROPERS CA BOs in eas isan widen nee enee 
Rae NT os 5 ia Maen Fue hc ea Fee Tee PEO oka a CRS nas bea eee 


FIXED ASSETS: 
COST RESERVE NET 
Improved real estate and real estate equities, of which 


$291,000 are pledged to secure mortgage note of 


PE ix Hi arewins shee a te ad ce eal elena $ 1,259,163 $ 132,728 $1,126,435 
Store fixtures and office equipment re Mats AE, He We 732,188 235,229 496,959 
Improvements to leased premises.................-- 10,899,224 3,742,760 7,156,464 
FE Same WORE ok. 5 nine ence dvd aie ee we 92.750 8,499 84,251 


$12,983,325 $4,119,216 


PERE Ms oo hl ek ek nea ee 
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$ 8,208,228 


869,788 
991,349 


10,616,906 
20,686,271 


98,588 


8,864,109 


295,245 
$29,944,213 








AS AT DECEMBER 31, 1950 


LIABILITIES 
CURRENT LIABILITIES: 


PRISRE OMAGH WCRI 5 os iin se im Kos Hse walsh eae os $ 968,593 
Expense items payable or accrued, including $225,000 of current debentures and 

real estate: mortgage installments. .... 00.06.2025 ce twee ens cele e ds eee naa’ 1,763,711 

Funds collected or withheld for Governmental Agencies...................-- 642,692 

Federal income and excess profits taxes, estimated, less $768,425 of United 

States Treasury Notes acquired for prepayment (Note A).................. 1,431,575 

TOTAL CORMENT LIABILITIES. ci5.05 ones ccc avs n. | 4,806,571 

LS ee ae I ties oa ak Haines oo EAS Oks eHeSR ee 4,856,500 


RESERVE FOR RISKS NOT COVERED BY INSURANCE 
( Losses of less than $10,000 at each retail unit). ................0002 000 e eee. 412,348 


CAPITAL STOCK AND SURPLUS: 
Preferred shares, par value $100 per share— 
Authorized—65,000 shares 
Outstanding—60,340 shares, 44% cumulative (Note C)..............2.--55- $ 6,034,000 


Common shares, par value $1 per share— 
Authorized—1,200,000 shares 


Outstanding—848,446 shares .............. ng BOE Ee: | 848,446 
Ciastta) guna Soe te oe ns ae ck este Paks anil 1,185,281 
Earned Surplus (Note D) <0... 6.05 ose cee ee one 0 ole eine me winisin ene mene 11,801,067 19,868,794 


$29,944,213 
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(A) 


(B) 


(C) 


(D) 


(E) 


NOTES TO FINANCIAL STATEMENTS 


Federal income and excess profits taxes payable are subject to final review and determi- 
nation by the Bureau of Internal Revenue. The returns have been subjected to field 
examination through the year 1948, and all known liability, except for the year 1950, 
has been paid. 


Long term debts consist of the following: 
Sinking Fund Debentures— 


Series A, DRG, ce Femeery 15, TOI wisn cence veeenne Seen deen news $1,575,750 
Sertes B, Skt, due Janmary 15, TGS... ooo. 05 bck cote cc as ae sin ns 1,575,750 
Promissory note, 34%, due January 15, 1967................ 0.0 e ee eee 1,750,000 
Real Eastate Mortgage Note, 4%, Due July 1, 1960................... 180,000 
ME est utrdc aa Nec eae wad Rta MIE heal nic Gala a ok ees rn $5,081,500 

Less—Sinking fund and installment payments due in 1951 included 
in current liabilities... . . Ag eb tae DE ele ROR Me ae he thle 225,000 
$4,856,500 








Annual sinking fund payments due January 14 of each year range from $78,750 to $86,250 
until maturity in 1959 with respect to the Series A Debentures and from $78,750 to 
$87,500 until maturity in 1963 with respect to Series B Debentures. Contingent Sinking 
Fund Payments on July 14 of each year are also provided. Such payments are applicable 
one-half to Series A and one-half to Series B and are computed at 10% of the consolidated 
net profit for the preceding year reduced by Sinking Fund Payments, but in no event 
to exceed $50,000. The promissory note of $1,750,000 requires prepayments of $200,000 
per year beginning on January 15, 1960. The Real Estate Mortgage Note is payable in an- 
nual installments of not less than $17,500 or more than $35,000. 


The preferred shares are redeemable at the option of the Board of Directors at any time 
in whole or in part at $107 before July 1, 1951; at $106 before July 1, 1953; at $105 before 
July 1, 1955 and $104 thereafter. Upon voluntary liquidation the preferred shareholders 
are entitled to be paid before any distribution to the Common shareholders, the amounts 
to which they would be entitled as recited above plus dividends accrued and unpaid 
whether or not earned or declared. Upon involuntary liquidation the Preferred Shares 
are entitled to $100 per share and dividends as recited above. 


Each year the company is required to acquire, or set aside in a sinking fund sufficient to 
purchase 1,300 preferred shares at $104. The annual requirements have been met and 
2,060 additional shares have been bought for future requirements. 


The terms of the Sinking Fund Debentures, the Promissory note, and the Preferred 
Shares place certain restrictions on the payment of dividends and the purchase or 
redemption of Capital shares. Under such restrictions $2,780,032 of surplus is available 
for such purposes at December 31, 1950. Such restriction will not prohibit the payment 
of dividends on preferred shares if after such payment the consolidated net current 
assets are not less than $7,500,000. 


The companies are obligated on leases extending beyond December 31, 1955 which 
cover premises occupied as stores, premises sublet to others and premises possession of 
which has not yet been taken. The net aggregate minimum rentals paid in 1950 on the 
said leases after deductions of minimum rentals received from sublet premises were 
$2,893,000. In addition, some of said leases provide for payment of percentage rental 
and other items as additional rental. 
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Seond of Pr 


Sts 
ACCRUED 
$ 176 
225 
881 
6,262 
17,059 
36,493 
42.515 
40,458 
31,208 
26,412 
126,579 
136,285 
150,217 
292,614 
349,354 
397,538 


408,274 


643,145 
1,521,757 
3,486,191 
2,345,193 
2,335,944 
3,787,177 
2,288,188 
2,304,590 
2,198,924 
1,964,509 
2,741,408 


INCOME 
$ 22,907 
33,362 
56,796 
81,046 
87,063 
215,191 
230,223 
173,854 
30,420 
112,528 
484,186 
567,961 
609,058 
796,756 
714,782 
919,323 
897,055 
1,041,223 
1,305,680 
1,249,024 
1,130,781 
1,091,825 
1,360,520 
3,182,178 
2,817,147 
2,526,307 
2,081,053 
2,727,544 


FISCAL END OF NET a NAND. 
EAR YEAR SALES WAGES 
DE ri cies 1 $ 282,949 $ 930,917 
TOON isin d eke 3 548,569 48,612 
 -, See 6 878,057 95,807 
198 (4). =... 8 1,440,785 167,347 
2 ie aie 11 2,186,477 229,828 
1928 (2)... 17 3,157,115 402,069 
| eon peta 34 3,778,460 531,758 
2 ee ae 42 4,912,247 632,291 
Rs ere. lv 50 6,423,307 789,759 
BE Sec we 63 8,017,960 1,018,624 
1933 (3)...... 75 10,189,048 1,331,425 
1934 ......... 85 14,125,387 1,927,266 
LL Se 92 16,295,595 2,233,601 
[Si rae 102 19,689,865 2,679,398 
| a eee 121 23,764,677 3,370,557 
Rd 123 24,205,239 3,387,668 
TD strony 131 24,911,899 3,481,150 
Oe Hi aks 142 26,481,080 3,630,088 
| ele, Pope pee 162 33,613,756 4,455,079 
TOE oc he ade 168 45,952,208 5,912,048 
SOD oes axes 166 39,775,724 5,510,760 
BGs ioc et 169 44,542,663 6,245,562 
ee 170 53,215,144 7,533,392 
i Sagas 180 65,670,766 9,408,814 
IGT 5d Se 04 188 70,938,706 10,384,061 
Se fee. . 202 75,026,770 11,506,526 
EOD no oivwans 213 74,156,492 11,730,521 
IO s,s Gy 220 73,778,858 11,728,378 
(1) Partnership incorporated August 2, 1926 — Edison Brothers Company. 
(2) 
March 13, 1929. 
(3) 
(4) 


EA 
PER COMMON 


RNINGS 


SHARE (4) 


$ 


0.29 
0.18 
(0.03) 
0.10 
0.69 
0.82 
0.87 
1.05 
0.87 
1.10 
1.07 
1.26 
1.59 
1.44 
1.29 
1.24 
1.39 
3.53 
3.02 
2.67 


2.14 
2.91 


Thirteen months ended January 31, 1929. Edison Brothers Stores, Inc. incorporated 


Eleven months period. Changed from fiscal year ended January 31 to calendar year. 


Based upon number of common shares outstanding at end of each year except that 


retroactive effect was given to the 3 for 1 split-up as of March 1, 1937, and the 2 for 1 


split-up effective January 28, 1946. 
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GOOD HOUSEKEEPING 
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HARPER’S BAZAAR 





Edison Brothers’ stores are advertised locally and nationally. 


In all cities where we have stores, the campaign is a year-round one 
through newspapers. 


Advertising nationally in leading magazines tells the fashion and value 
story of Edison Brothers’ exclusive brands. 
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E. B.S. exelusive brands... 


each leads its field | in quality, in fashion, in value. 
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EDISON BROTHERS STORES, INC. 


EXECUTIVE OFFICES 
315 WASHINGTON AVE, 


ST. LOUIS, MO. 


WE RECOGNIZE 
OUR RESPONSIBILITY... 

“to satisfy millions of customers by supply- 
ing the best shoe values at the lowest pos- 
sible cost, with courtesy and efficiency. 

“to concern ourselves with the welfare and 
prosperity of our thousands of employes. 

“to secure a fair return for our stockholders 
and investors. 


“to integrate all of these for the common 
good.” 
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